As China entered into full-scale resistance to Japan, war spread beyond Shanghai.
Although the Japanese pushed hack seventy divisions of ROC troops, took Shanghai
and proceeded to Nanking, they could not destroy China's core forces.

Towards the end of the conflict around Shanghai, the National Army decided to
alter their positions. The division led by Hsieh Chin-yuan was then ordered to guard
the Szehang Warehouse to contain Japanese troops and cover the detour of the main
forces. The Szehang Warehouse consisted of two six-floor buildings, and was situated
across the river from the foreign concession. Commander Hsieh had only over 400
soldiers to guard the warehouse. One day, they ambushed Japanese troops who were
ransacking along the Suchow River; the Japanese had had no idea that Chinese troops
occupied the warehouse they had bypassed. The Japanese troops fled under heavy fire
from Hsieh's troops but came back with reinforcements, and they ferociously
counterattacked. A battle thus began between the two sides that lasted over four days
and nights.

The fact that Hsieh's group was left behind to defend Szehang Warehouse moved
many foreigners. English soldiers once tried to pursuade Hsieh's group to withdraw
through the foreign concession to safety before it was too late. Their kindness was
turned down as Hsieh's group decided to stick to their orders despite the fact that their
lives were exposed to great danger. During fierce fighting in the middle of the night, a
girl scout named Yang Hui-min risked her life carrying a national flag to the warehouse
in order to encourage the soldiers. The flag was raised on the top of the warehouse in
the midst of shelling and a rain of bullets. The flag flying in the air rekindled hope
within the hearts of the citizens Shanghai.

Four days later, the purpose of delaying the Japanese troops having been achieved,
Hsieh accepted mediation from the English troops. On the night that Hsieh's troops
first entered the warehouse, an English soldier asked how many soldiers there were in
the group. Hsieh replied eight hundred in order to bluff the Japanese. Therefore
foreigners came to know this glorious incident as "800 brave men holding out in the
Szehang warehouse," when in fact the feat was accomplished by only 400 men.
